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Financial Modelling in Practice: A Concise Guide for Intermediate and
Advanced Level is a practical, comprehensive and in-depth guide to financial
modelling designed to cover the modelling issues that are relevant to facilitate the
construction of robust and readily understandable models.

Based on the authors extensive experience of building models in business and
finance, and of training others how to do so this book starts with a review of
Excel functions that are generally most relevant for building intermediate and
advanced level models (such as Lookup functions, database and statistical
functions and so on).  It then discusses the principles involved in designing,
structuring and building relevant, accurate and readily understandable models
(including the use of sensitivity analysis techniques) before covering key
application areas, such as the modelling of financial statements, of cash flow
valuation, risk analysis, options and real options.
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how to do so this book starts with a review of Excel functions that are generally most relevant for building
intermediate and advanced level models (such as Lookup functions, database and statistical functions and so
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Editorial Review

From the Inside Flap
"A well structured reference. If you are unclear how best to approach a modelling task or you are ready to
reconsider some of your modelling habits, this is a useful bag of tricks and thoughts which can greatly
simplify your task."
—Dominik Geller; Head of Corporate Risk Management; F. Hoffmann –La Roche AG

"Michael Rees has written a financial modelling book that is exceptional in its clarity, balance of theory and
practice, and its abundance of invaluable examples. Comprehensive and application-driven in its topical
coverage, it is one of the very few books that address the modelling process itself. Michael Rees enables
even the desperate readers to design, structure and build models appropriate for their situation and provides
them with a sound and practical foundation to bring financial modelling to life."
—Johannes Klose, Principal, Allianz Risk Transfer

"With this outstanding book the reader gets a comprehensive guideline on how to build financial models by
showing a path from theoretical approaches to more realistic models. I have never seen such a good
explanation of the basic aspects of financial modelling and the presentation of risk modelling including the
application of statistical functions. Mike combines visual explanations with mathematical functions and
statements where necessary. Supported with a lot of examples this gives the reader a quick understanding of
the different topics. The logical development from risk modelling to the analysis of real options is extremely
helpful and to my knowledge has never been published in such a form. From my daily practise I would
recommend this unique book to every professional or student who is engaged in business modelling and
especially interested in risk management."
—D. Martin Erdmann, Director Risk Management, Infineon Technologies AG

"Michael Rees has hit the nail on the head. In Financial Modelling in Practice, he has addressed many
common problems business professionals face in accurately representing their real-life situations as Excel
spreadsheets. Modelling is crucial for informed decision-making, as is taking uncertainty and risk into
account. Michael Rees addresses these needs in a practical, easily understood way that is both robust and
accessible."
—Randy Heffernan, Vice President, Palisade Corporation

From the Back Cover
Financial Modelling in Practice: A Concise Guide for Intermediate and Advanced Level is a practical,
comprehensive and in-depth guide to financial modelling designed to cover the modelling issues that are
relevant to facilitate the construction of robust and readily understandable models.

Based on the authors extensive experience of building models in business and finance, and of training others
how to do so this book starts with a review of Excel functions that are generally most relevant for building
intermediate and advanced level models (such as Lookup functions, database and statistical functions and so
on). It then discusses the principles involved in designing, structuring and building relevant, accurate and
readily understandable models (including the use of sensitivity analysis techniques) before covering key
application areas, such as the modelling of financial statements, of cash flow valuation, risk analysis, options
and real options.



Aimed at intermediate and advanced level modellers in Excel who wish to extend and consolidate their
knowledge, this book is focused, practical, and application-driven, facilitating knowledge to build or audit a
much wider range of financial models.

"An excellent book which presents advanced financial modelling tools and simulations, and applies them to
modern aspects of financial management. As a renowned expert in modelling, Michael Rees develops
efficient techniques for simulation and sensitivity analysis within an Excel and Excel add-on framework
using many useful and transparent applications in the context of company valuation, derivative business and
risk management, enabling the reader to develop good models themselves. A unique book which is highly
instructive and motivating."
—Professor Dr Dieter Gramlich, University of Cooperative Education, Heidenheim, Germany

"Mike Rees's book fills an important gap in the literature on how to model financial data. It not only provides
a whole host of useful suggestions on how to design, structure, build and analyse models; including tips on
how use some of the more advanced functionality in Excel, but also in a clear and concise way explains how
to include uncertainty in to these models. During the last few years many business's environment have
changed, creating the need to explicitly include uncertainty into their decision making rather than hide
behind simple (and often flawed) assumptions of what the future may hold. Mike clearly understands the
importance of this area and includes several sections which provide an excellent introduction to anyone
starting to apply these types of techniques in their financial models for the first time. It is the combination of
best practice modelling techniques, plenty of examples and the basics of some of the more advanced
approaches that make this book a useful addition to anyone building financial models."
—Andrea Dickens, Decision Analysis Group Leader, Finance Excellence Unilever

About the Author
Michael Rees gained a BA with First Class Honours and a Doctorate in Mathematics from Oxford
University in 1985 and 1988 respectively. In 1992 he gained an MBA with Distinction from INSEAD, and in
2003 graduated in first position on the Certificate in Quantitative Finance program, also winning the Wilmott
award.
Since 2002 Michael has worked independently as a consultant and trainer in financial modelling. Prior to this
he worked as a strategy consultant with Braxton Associates and Mercer Management Consulting, and also as
an analyst at J.P. Morgan.
Michael lives in Richmond, UK. He was born in Canada, has lived in several countries, and is fluent in
French and German.

Users Review

From reader reviews:

Kathleen Allen:

What do you concentrate on book? It is just for students since they are still students or this for all people in
the world, the actual best subject for that? Simply you can be answered for that concern above. Every person
has diverse personality and hobby for each other. Don't to be compelled someone or something that they
don't would like do that. You must know how great and important the book Financial Modelling in Practice:
A Concise Guide for Intermediate and Advanced Level. All type of book are you able to see on many
options. You can look for the internet sources or other social media.



Sean Scruggs:

People live in this new day of lifestyle always aim to and must have the time or they will get great deal of
stress from both lifestyle and work. So , when we ask do people have free time, we will say absolutely yes.
People is human not a robot. Then we request again, what kind of activity are you experiencing when the
spare time coming to an individual of course your answer will unlimited right. Then ever try this one,
reading ebooks. It can be your alternative with spending your spare time, the particular book you have read is
Financial Modelling in Practice: A Concise Guide for Intermediate and Advanced Level.

Ricky Bodkin:

This Financial Modelling in Practice: A Concise Guide for Intermediate and Advanced Level is great book
for you because the content which can be full of information for you who also always deal with world and
possess to make decision every minute. This specific book reveal it data accurately using great plan word or
we can declare no rambling sentences in it. So if you are read this hurriedly you can have whole data in it.
Doesn't mean it only offers you straight forward sentences but difficult core information with splendid
delivering sentences. Having Financial Modelling in Practice: A Concise Guide for Intermediate and
Advanced Level in your hand like obtaining the world in your arm, info in it is not ridiculous one particular.
We can say that no reserve that offer you world inside ten or fifteen small right but this book already do that.
So , this is certainly good reading book. Hello Mr. and Mrs. active do you still doubt this?

Lorenzo Maskell:

As a university student exactly feel bored in order to reading. If their teacher questioned them to go to the
library or even make summary for some reserve, they are complained. Just little students that has reading's
heart or real their hobby. They just do what the trainer want, like asked to go to the library. They go to
generally there but nothing reading significantly. Any students feel that looking at is not important, boring
and also can't see colorful photographs on there. Yeah, it is to be complicated. Book is very important for
yourself. As we know that on this age, many ways to get whatever we really wish for. Likewise word says,
ways to reach Chinese's country. Therefore , this Financial Modelling in Practice: A Concise Guide for
Intermediate and Advanced Level can make you feel more interested to read.
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