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Over the past three decades, racia prejudice in America has declined
significantly and many African American families have seen a steady risein
employment and annual income. But alongside these encouraging signs, Thomas
Shapiro argues in The Hidden Cost of Being African American, fundamental
levels of racial inequality persist, particularly in the area of asset accumulation--
inheritance, savings accounts, stocks, bonds, home equity, and other investments.
Shapiro reveals how the lack of these family assets along with continuing racial
discrimination in crucial areas like homeownership dramatically impact the
everyday lives of many black families, reversing gains earned in schools and on
jobs, and perpetuating the cycle of poverty in which far too many find themselves
trapped.

Shapiro uses a combination of in-depth interviews with almost 200 families from
Los Angeles, Boston, and St. Louis, and national survey data with 10,000
families to show how racial inequality is transmitted across generations. We see
how those families with private wealth are able to move up from generation to
generation, relocating to safer communities with better schools and passing along
the accompanying advantages to their children. At the same time those without
significant wealth remain trapped in communities that don't allow them to move
up, no matter how hard they work. Shapiro challenges white middle class
familiesto consider how the privileges that wealth brings not only improve their
own chances but also hold back people who don't have them. This "wealthfare" is
alegacy of inequality that, if unchanged, will project social injustice far into the
future.

Showing that over half of black families fall below the asset poverty line at the
beginning of the new century, The Hidden Cost of Being African American will
challenge all Americansto reconsider what must be done to end racial inequality.
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Over the past three decades, racial prejudice in America has declined significantly and many African
American families have seen a steady rise in employment and annual income. But alongside these
encouraging signs, Thomas Shapiro argues in The Hidden Cost of Being African American, fundamental
levels of racial inequality persist, particularly in the area of asset accumulation--inheritance, savings
accounts, stocks, bonds, home equity, and other investments. Shapiro reveals how the lack of these family
assets along with continuing racial discrimination in crucia areas like homeownership dramatically impact
the everyday lives of many black families, reversing gains earned in schools and on jobs, and perpetuating
the cycle of poverty in which far too many find themselves trapped.

Shapiro uses a combination of in-depth interviews with almost 200 families from Los Angeles, Boston, and
St. Louis, and national survey datawith 10,000 familiesto show how racial inequality is transmitted across
generations. We see how those families with private wealth are able to move up from generation to
generation, relocating to safer communities with better schools and passing along the accompanying
advantages to their children. At the same time those without significant wealth remain trapped in
communities that don't allow them to move up, no matter how hard they work. Shapiro challenges white
middle class families to consider how the privileges that wealth brings not only improve their own chances
but also hold back people who don't have them. This "wealthfare" is alegacy of inequality that, if
unchanged, will project social injustice far into the future.

Showing that over half of black families fall below the asset poverty line at the beginning of the new century,
The Hidden Cost of Being African American will challenge all Americans to reconsider what must be doneto
end racia inequality.
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Editorial Review

From Publishers Weekly

Shapiro, coauthor of Black Wealth/White Wealth, has hel ped establish that the racial gap in wealth-i.e.,
assets, including property-is more enduring than the gap in income. That gap, a 10-fold ratio, is exemplified
by what the author terms "transformative assets'-gifts, from parents and others, that work to lift succeeding
generations economically and socially beyond their own achievements. Interviews with black, white and
Hispanic familiesin Boston, Los Angeles and St. Louis show families with similar incomes living in
stratified neighborhoods (and better school districts) thanks to parental help. Most of the white interviewees
don't recognize the role of Shapiro's form of privilege in their lives, while middle-class blacks report far
more issues with needy parents, relatives and friends. Shapiro, who holds a chair in law and social policy at
Brandeis, also shows why it costs more for blacks to buy homes: discrimination in credit, higher interest
rates (whites have more capacity to pay "points') and depressed home values caused by residential
segregation al contribute. At the same time, Shapiro says, policies such as the federal tax break on mortgage
interest perpetuates inequality by making the relatively rich richer. He proposes several class-based, tax-
eased solutions at the federal level that go beyond socia security: children's savings accounts; individual
development accounts that match savings; and down payment accounts to help buy homes, drawn from a
partia tax credit for renters. Such policies, he reminds us, would hardly be outlandish; they echo previous
asset-building policies such as the Homestead Act, the Gl Bill and Veterans Administration home loans. A
reformed estate tax, he argues, would aso help move toward fairness. With all the data Shapiro convincingly
pulls together, this should be an essential document for policy groups and could reframe the debate around
affirmative action and reparations.

Copyright © Reed Business Information, a division of Reed Elsevier Inc. All rights reserved.

From Booklist

Shapiro follows up on his earlier work, Black Wealth/White Wealth (1995), which reflected on the racia
inequality that is passed from one generation to the next. In this book, Shapiro relates stories, drawn from
interviews with both blacks and whites, from the Boston, L.A., and St. Louis areas, of how individuals and
families use their assets to secure advantage and opportunities. Shapiro focuses not just on inherited wealth
but also on what he calls transformative assets, which help to get families beyond their own achievement
levels, for instance, providing a down payment for a home. He explores the equity values associated with
owning homes and the connection between home ownership, community, and high-quality education. He
also examines government policies that impact racia inequality, including the post-World War |1 housing
boom facilitated by the FHA, which excluded black participation, negatively affecting generations to follow.
Shapiro does an excellent job of showing the connections between racial inequality, opportunities, and
family wealth. Vernon Ford

Copyright © American Library Association. All rights reserved

Review

"Powerfully mixes poignant individual stories and moral outrage with clear statistical analyses and a strong
exposition of aworkable solution to continued, severe racial inequality.”--Boston Globe

"With all the data Shapiro convincingly pullstogether, this should be an essential document for policy
groups and could reframe the debate around affirmative action and reparations.”--Publishers Weekly

"Shapiro does an excellent job of showing the connections between racial inequality, opportunities, and
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family wealth."--Booklist

"How can disadvantage persist so long after most laws, minds and practices have changed? Shapiro arguesin
this sober and authoritative book that we should look to disparities of wealth for the answer.... Few of his
proposals may be tried in the current political climate, where far more

pressure goes toward abolishing inheritance taxes altogether. Y et by giving such afrank and probing
appraisal of the long-term damage wrought by unequal wealth, Shapiro continues to press the case for
resolving America's most stubborn and profound source of racial division."--Washington Post Book

World

"This book almost unerringly finds its mark."--Crisis

"Shapiro's book deserves attention for its focus on an enduring fissure in Americans ideas about themselves.
There were and are considerably fewer self-made men in the New World than the current mythology
enumerates. Those who enjoyed success largely did so abetted by the sweated labor of

those whom they owned or hired, not to mention their wives, who kept their homes clean and bore their
children. Inequality was the favored few's leg-up on life. If that advantage persists, as Shapiro suggests it
has, and if it is being replicated through generations, because of the financial

advantages reaped by the founders of those generations, as he also suggests, then it is time to consider ways
to redress the balance of inequality.”--The New L eader

"An important book about the troubling and persistent disparities of wealth along racial lines. It deepens our
critical understanding of how inherited wealth distorts real meritocracy and equal opportunity.” --Bill Gates
Sr. and Chuck Coallins, co-authors of Wealth and Our Commonwealth: Why

America Should Tax Accumulated Fortunes

"Thisimportant book takes the critical next step in wealth research: Through intimate portraits of American
families it shows how wealth matters. Shapiro convincingly demonstrates how parents use household wealth
to foster advantage for their children--and how African Americansare at a

distinct disadvantage in this game by virtue of arelative lack of family assets. Important reading for anyone
interested in how race and class worksin contemporary America." --Dalton Conley, author of Honky

"A great read and a remarkable advance in showing how assets take on profound importance in shaping
racial inequality in America. With its masterful combination of indepth interviews and quantitative data, it
will convince even the most skeptical reader that the playing field is far from

level." --Mitchell Duneier, author of Sidewalk and Slim's Table: Race, Respectability, and Masculinity

"Thisinsightful study adds to a growing body of research documenting that asset holding has important
effects on well-being, independent of income. Shapiro explores complex relationships among race, home
ownership, and educational opportunity. He assesses the cost of being black in these

crucia interactions. He introduces the concept of transformative assets to describe inherited wealth that
makes a difference in life chances. This book should be read by anyone concerned about race, wealth, and
the future of America" --Michael Sherraden, Benjamin E. Y oungdahl Professor of Social

Development, Washington University in St. Louis

Users Review

From reader reviews:



Debbie Luken:

What do you consider book? It is just for students since they're till students or that for all peoplein the
world, the particular best subject for that? Just you can be answered for that issue above. Every person has
diverse personality and hobby for every other. Don't to be pressured someone or something that they don't
desire do that. Y ou must know how great and al so important the book The Hidden Cost of Being African
American: How Wealth Perpetuates Inequality. All type of book can you see on many sources. Y ou can look
for the internet options or other social media.

Dorothy Shuler:

This The Hidden Cost of Being African American: How Wealth Perpetuates Inequality arereliable for you
who want to be considered a successful person, why. The main reason of this The Hidden Cost of Being
African American: How Wealth Perpetuates | nequality can be among the great books you must haveis
actually giving you more than just ssimple reading food but feed a person with information that might be will
shock your previous knowledge. This book is actually handy, you can bring it almost everywhere and
whenever your conditions at e-book and printed ones. Beside that this The Hidden Cost of Being African
American: How Wealth Perpetuates Inegquality forcing you to have an enormous of experience for example
rich vocabulary, giving you tria of critical thinking that we realize it useful in your day activity. So, let's
haveit and revel in reading.

Jerry Goble:

A lot of people aways spent al their free time to vacation or even go to the outside with them friends and
family or their friend. Did you know? Many alot of people spent many people free time just watching TV, or
perhaps playing video games all day long. If you need to try to find a new activity thisislook different you
can read some sort of book. It isrealy fun for you. If you enjoy the book that you simply read you can spent
al day every day to reading areserve. The book The Hidden Cost of Being African American: How Wealth
Perpetuates Inequality it is extremely good to read. There are alot of people that recommended this book.
These people were enjoying reading this book. In the event you did not have enough space bringing this
book you can buy the e-book. Y ou can mOore simply to read this book out of your smart phone. The priceis
not too costly but this book possesses high quality.

Ashley Johnson:

Do you have something that you enjoy such as book? The e-book lovers usually prefer to opt for book like
comic, brief story and the biggest the first is novel. Now, why not trying The Hidden Cost of Being African
American: How Wealth Perpetuates Inequality that give your pleasure preference will be satisfied through
reading this book. Reading behavior all over the world can be said as the method for people to know world
far better then how they react towards the world. It can't be claimed constantly that reading addiction only
for the geeky individual but for all of you who wants to become success person. So , for al you who want to
start looking at as your good habit, you can pick The Hidden Cost of Being African American: How Wealth
Perpetuates Inequality become your own starter.
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