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Author of the acclaimed work Iceberg Risk: An Adventure in Portfolio Theory,
Kent Osband argues that uncertainty is central rather than marginal to finance.
Markets don't trade mainly on changes in risk. They trade on changes in beliefs
about risk, and in the process, markets unite, stretch, and occasionally defy
beliefs. Recognizing this truth would make a world of difference in investing.
Belittling uncertainty has created a rift between financial theory and practice and
within finance theory itself, misguiding regulation and stoking huge financial
imbalances.

Sparking a revolution in the mindset of the investment professional, Osband
recasts the market as a learning machine rather than a knowledge machine. The
market continually errs, corrects itself, and makes new errors. Respecting that
process, without idolizing it, will promote wiser investment, trading, and
regulation. With uncertainty embedded at its core, Osband's rational approach
points to a finance theory worthy of twenty-first-century investing.
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Editorial Review

Review
This is an important book on financial risk, bringing together some little-known threads while adding
significant new work. It is topical, actionable, and rigorous. (Aaron Brown, chief risk officer at AQR Capital
Management and author of The Poker Face of Wall Street)

While the rest of us are scrabbling around in the gutters, Kent Osband has set his sights on Mount Olympus
in his latest book. Using math and imagination, he illuminates the key drivers of financial risk, the
shortcomings of current risk management, and the potential for constructive reform. My one concern is that
under the current system of compensation in the financial sector, even the gutters are lined with gold, and
this will deter people from implementing his ideas. Still, I'm on Kent's side in his goal of educating people on
the dangers and the possibilities of risk management. I want risk managers and regulators everywhere to read
his work. (Paul Wilmott, founder of Wilmot and Wilmott.com and author of Frequently Asked Questions in
Quantitative Finance)

Pandora's Risk is a captivating book with important messages for researchers and decision makers in finance
and statistics. Kent Osband combines fundamental economic insight with fresh, principled quantitative
methodology to spur and demand new approaches of handling uncertainty in today's turbulent markets.
(Tilmann Gneiting, University of Heidelberg)

With impressive breadth, Pandora's Risk offers a tour through economic history and modern global finance
and persuasively argues that the confusion between 'risk' and 'uncertainty' has been a vital feature in risk
management failures. Kent Osband's writing is passionate but not doom-laden. His is a fast-paced, lively,
and hugely engaging book, full of humor as well as valuable, practical insight. Everyone in the business of
financial risk will enjoy reading this volume and will learn something useful in the process. (Mary Hardy,
University of Waterloo)

Every financial regulator should have this book. Every academic burdened by the lies of Modern Portfolio
Theory should get this book. Anyone who fancies himself to be a risk manager should have this book. If you
want to understand why financial markets are inherently uncertain, this book will teach you well. (David
Merkel Seeking Alpha)

About the Author
Kent Osband has worked for twenty-five years as a strategist/economist for major investment firms,
international financial institutions, and think tanks. He holds a B.A. magna cum laude from Harvard
University and a Ph.D. in economics from the University of California, Berkeley, and has taught at Harvard
and at the University of California, Los Angeles. He is the author of Iceberg Risk: An Adventure in Portfolio
Theory.

Users Review

From reader reviews:



Meagan Shaffer:

The book untitled Pandora’s Risk: Uncertainty at the Core of Finance (Columbia Business School
Publishing) is the publication that recommended to you to learn. You can see the quality of the book content
that will be shown to an individual. The language that creator use to explained their ideas are easily to
understand. The copy writer was did a lot of analysis when write the book, and so the information that they
share to your account is absolutely accurate. You also could possibly get the e-book of Pandora’s Risk:
Uncertainty at the Core of Finance (Columbia Business School Publishing) from the publisher to make you
considerably more enjoy free time.

Traci Farris:

Pandora’s Risk: Uncertainty at the Core of Finance (Columbia Business School Publishing) can be one of
your beginner books that are good idea. We recommend that straight away because this book has good
vocabulary that may increase your knowledge in terminology, easy to understand, bit entertaining but
nonetheless delivering the information. The writer giving his/her effort to set every word into pleasure
arrangement in writing Pandora’s Risk: Uncertainty at the Core of Finance (Columbia Business School
Publishing) but doesn't forget the main stage, giving the reader the hottest and based confirm resource details
that maybe you can be certainly one of it. This great information could drawn you into brand-new stage of
crucial contemplating.

Johnnie Gonzales:

Your reading sixth sense will not betray you actually, why because this Pandora’s Risk: Uncertainty at the
Core of Finance (Columbia Business School Publishing) guide written by well-known writer who knows
well how to make book which can be understand by anyone who read the book. Written inside good manner
for you, leaking every ideas and producing skill only for eliminate your own personal hunger then you still
doubt Pandora’s Risk: Uncertainty at the Core of Finance (Columbia Business School Publishing) as good
book not just by the cover but also through the content. This is one e-book that can break don't evaluate book
by its include, so do you still needing one more sixth sense to pick this kind of!? Oh come on your looking at
sixth sense already told you so why you have to listening to a different sixth sense.

Miranda Durkee:

Many people spending their time frame by playing outside having friends, fun activity using family or just
watching TV the entire day. You can have new activity to shell out your whole day by looking at a book.
Ugh, you think reading a book will surely hard because you have to use the book everywhere? It all right you
can have the e-book, getting everywhere you want in your Touch screen phone. Like Pandora’s Risk:
Uncertainty at the Core of Finance (Columbia Business School Publishing) which is obtaining the e-book
version. So , why not try out this book? Let's find.
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