
Strained Relations: US Foreign-Exchange
Operations and Monetary Policy in the
Twentieth Century (National Bureau of
Economic Research Monograph)

By Michael D. Bordo, Owen F. Humpage, Anna J. Schwartz

Strained Relations: US Foreign-Exchange Operations and Monetary Policy
in the Twentieth Century (National Bureau of Economic Research
Monograph) By Michael D. Bordo, Owen F. Humpage, Anna J. Schwartz

During the twentieth century, foreign-exchange intervention was sometimes used
in an attempt to solve the fundamental trilemma of international finance, which
holds that countries cannot simultaneously pursue independent monetary
policies, stabilize their exchange rates, and benefit from free cross-border
financial flows. Drawing on a trove of previously confidential data, Strained
Relations reveals the evolution of US policy regarding currency market
intervention, and its interaction with monetary policy. The authors consider how
foreign-exchange intervention was affected by changing economic and
institutional circumstances—most notably the abandonment of the international
gold standard—and how political and bureaucratic factors affected this aspect of
public policy.
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During the twentieth century, foreign-exchange intervention was sometimes used in an attempt to solve the
fundamental trilemma of international finance, which holds that countries cannot simultaneously pursue
independent monetary policies, stabilize their exchange rates, and benefit from free cross-border financial
flows. Drawing on a trove of previously confidential data, Strained Relations reveals the evolution of US
policy regarding currency market intervention, and its interaction with monetary policy. The authors consider
how foreign-exchange intervention was affected by changing economic and institutional
circumstances—most notably the abandonment of the international gold standard—and how political and
bureaucratic factors affected this aspect of public policy.
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Editorial Review

Review

“Bordo, Humpage, and Schwartz trace the development of US policies and institutions designed to maintain
stability in foreign exchange markets during the past century. . . . Recommended.”
(Choice 2015-08-15)

“This book is clearly destined to become a classic, leaving a mark on future research on foreign-exchange
operations.”
(EH.net 2015-08-26)

"Strained Relations is simultaneously a detailed history of American foreign-exchange intervention, an
evaluation of the policy's effectiveness, and a broader treatise on the relationship between monetary and
exchange-rate policy. . . . This is a valuable book for those interested in American monetary and exchange-
rate policy in the twentieth century. It will be used by scholars for years to come."
(Journal of Economic Literature 2015-10-22)

“A comprehensive review of the history of intervention in the foreign-exchange markets by US institutions
during the twentieth century. This book will be of immense value to any serious student of monetary history,
macroeconomic policy, or international relations. It contains a wealth of detail on how US foreign exchange
market policy evolved and operated during the last century. It looks set to be the standard reference in this
area for many years to come."
(Economic History Review 2016-04-25)

“Ordinarily, the word ‘definitive’ is overused, but not in this case. The authors have written an exhaustively
detailed history of intervention in the foreign exchange markets by the US Treasury and Federal Reserve
System. . . . Unfortunately, central bankers do not document what is systematic about their behavior. Their
preferred language of discretion crowds out any record of the systematic character of policy. That is why a
book like Strained Relations is so important. Its methodical recording of a key aspect of Fed behavior
provides documentary evidence on the nature of monetary policy, . . . [and] it sets a high bar for the quality
of such research.”
(Journal of Economic History 2016-04-25)

About the Author

Michael D. Bordo is professor of economics at Rutgers, the State University of New Jersey, and a research
associate of the NBER. Owen F. Humpage is a senior economic advisor in the Research Department of the
Federal Reserve Bank of Cleveland. Anna J. Schwartz (1915–2012) was a research associate of the NBER.

Users Review

From reader reviews:



Walter Chacon:

The reason why? Because this Strained Relations: US Foreign-Exchange Operations and Monetary Policy in
the Twentieth Century (National Bureau of Economic Research Monograph) is an unordinary book that the
inside of the e-book waiting for you to snap that but latter it will shock you with the secret that inside.
Reading this book close to it was fantastic author who also write the book in such awesome way makes the
content inside easier to understand, entertaining method but still convey the meaning completely. So , it is
good for you for not hesitating having this ever again or you going to regret it. This unique book will give
you a lot of rewards than the other book have got such as help improving your talent and your critical
thinking means. So , still want to hold off having that book? If I have been you I will go to the book store
hurriedly.

Barry Phelan:

Reading can called thoughts hangout, why? Because when you find yourself reading a book specially book
entitled Strained Relations: US Foreign-Exchange Operations and Monetary Policy in the Twentieth Century
(National Bureau of Economic Research Monograph) your head will drift away trough every dimension,
wandering in most aspect that maybe unidentified for but surely will become your mind friends. Imaging
every single word written in a guide then become one contact form conclusion and explanation that maybe
you never get before. The Strained Relations: US Foreign-Exchange Operations and Monetary Policy in the
Twentieth Century (National Bureau of Economic Research Monograph) giving you one more experience
more than blown away your thoughts but also giving you useful information for your better life in this
particular era. So now let us show you the relaxing pattern the following is your body and mind are going to
be pleased when you are finished reading through it, like winning a game. Do you want to try this
extraordinary investing spare time activity?

Gloria Engstrom:

Beside this Strained Relations: US Foreign-Exchange Operations and Monetary Policy in the Twentieth
Century (National Bureau of Economic Research Monograph) in your phone, it could give you a way to get
nearer to the new knowledge or facts. The information and the knowledge you will got here is fresh from
oven so don't be worry if you feel like an aged people live in narrow town. It is good thing to have Strained
Relations: US Foreign-Exchange Operations and Monetary Policy in the Twentieth Century (National
Bureau of Economic Research Monograph) because this book offers to you readable information. Do you
occasionally have book but you don't get what it's exactly about. Oh come on, that will not end up to happen
if you have this with your hand. The Enjoyable option here cannot be questionable, just like treasuring
beautiful island. Use you still want to miss that? Find this book and also read it from right now!

David Murray:

Reading a guide make you to get more knowledge as a result. You can take knowledge and information
coming from a book. Book is written or printed or illustrated from each source that filled update of news. In
this modern era like currently, many ways to get information are available for anyone. From media social
such as newspaper, magazines, science guide, encyclopedia, reference book, new and comic. You can add
your understanding by that book. Are you hip to spend your spare time to open your book? Or just in search



of the Strained Relations: US Foreign-Exchange Operations and Monetary Policy in the Twentieth Century
(National Bureau of Economic Research Monograph) when you required it?
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